EY Ford Rhodes UAN: +9221 111 11 3937 (EYFR)
Chartered Accountants Tel: +9221 3565 0007-11
Progressive Plaza, Beaumont Road Fax: 49221 3568 1965

=y P.0O. Box 15541, Karachi 75530 ey.khi@pk.ey.com
Building a better Pakistan ey.com/pk
working world

INDEPENDENT AUDITOR'S REPORT
To the members of Durbeen

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Durbeen (the Company), which comprise the
statement of financial position as at 30 June 2022, and the statement of income and expenditure, the
statement of comprehensive income, the statement of changes in accumulated funds, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes in accumulated funds and the statement of cash
flows and together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at 30 June 2022 and of the surplus, the comprehensive income, the
changes in accumulated funds and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code)and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’'s Report Thereon

Management is responsible for the other information. The other information comprises of the
information included in the Directors’ report, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company'’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

[y
——

Page 2



EY

Building a better
working world

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, the statement
of comprehensive income, the statement of changes in accumulated funds and the statement
of cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Shaikh Ahmed
Salman.

SIRY S

Chartered Accountants

Place: Karachi

Date: 06 October 2022

UDIN: AR202210076TGBz1QM85
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DURBEEN
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022
June 30, June 30,
2022 2021
Note Rupees
ASSETS
NON-CURRENT ASSETS
Property and equipment B 81,904,169 65,433,756
Intangible assets 7 4,015,134 6,022,701
85,919,303 71,456,457
CURRENT ASSETS
Short-term investment g 2,543,466 3,114,085
Advances, deposits and prepayments g 2,591,158 2,395,622
Tax deducted at source 533,977 205,508
Cash and bank balances 10 30,955,653 12,156,777
36,624,254 17,871,982
TOTAL ASSETS 122,543,557 89,328.448
RESERVES AND LIABILITIES
ACCUMULATED FUNDS
Unrestricted funds 5,181,701 5,047,417
Restricted funds 11 110,351,028 72,712.706
115,532,729 77,760,123
CURRENT LIABILITIES
Accrued and other payables 12 5,010,828 6,474,516
Loan from related parties 13 2,600,000 5,093,810
7,010,828 11,568,326
CONTINGENCIES AND COMMITMENTS 14
TOTAL LIABILITIES AND RESERVES _ 122,543,557 &%&
£

The annexed notes 1 to 24 form an integral part of these financial statements,
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DURBEEN

{INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Unrestricted Restricted Total Unrestricted  Restricted Total
Note Rupees
INCOME
Denations 15 261,150 95,039,957 95,301,107 2,284 500 66,558,377 68,842,877
Other income 16 2,577,204 - 2,577,204 1.066.010 - 1,066,010
2,838,354 55,033,957 97.878,311 3,350,510 66,558,377 69,908,887
EXPENDITURE
Operational expenses 17 (2,490,817)| (50,054,658)] (52,545,476} (2,343,858)| (38,211,253)| (40,555,111)
Adminisirative expenses 18 (173,490)] (7,346,976)] (7,520,4E6) (146,509) (9,426,807) (9,573,316)
Bank charges {39,763) - ({39,763) {29,600) - {29,600}
(2,704,070) (57,401,635) (6D,105,705) (2,519,967) (47,638,060} (50,158,027}
Taxation - - - - . =
SURPLUS FOR THE YEAR 134,284 37,638,322 37,772,606 530.545 18,9?0.317 19,750,850
[

The annexed notes 1 to 24 form an integral part of these financial statements.
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DURBEEN
{INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Unrestricled Reastricted Total Unrestricted Rostricted Total
— - Rupesas
Surplus for the year 134,284 37,638,322 37,772,606 830,543 18,920,317 19,750,860
Other comprehensive income 5 - - & = -
Total comprehensive
income for the year k| 3&284 37,638,322 37.7'72!605 830!543 185920!317 19!750!860

The annexed notes 1 to 24 form an Integral part of these financial statements.
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DURBEEN

(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at June 30, 2020

Surplus for the year
Other comprehensive income
Total comprehensive income for the year

Balance as at June 30, 2021

Surplus for the year
Other comprehensive income
Total comprehensive income for the year

Balance as at June 30, 2022

Unrestricted Restricted

fund funds Grand Total
Rupees

4,216,874 53,792,389 58,009,263
830,543 18,920,317 19,750,860
830.543 15.920,517 19.750.8-60
5047417 72,712,706 77,760,123
133,284 37,638,322 37,772,606
134.534 3‘7,_638,?:22 3?',“772.&06
__ 5181,701__ 110,351,028 115,532,729
T

The annexed notes 1 to 24 form an integral part of these financial statements.

Chief Exacutive Officer




DURBEEN
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year 37,772,608 198,750,860
Adjustment for non cash and other items
Depreciation 6.1 8,955,869 9,467,531
Amoriisation 71 2,007,567 2,007,587
Finance cost 39,763 29,600
11,003,199 11,504,698
Changes in working capital
Decrease / (increase) in current assets
Short-term investment 570,619 (3,114,085)
Advances, deposits and prepayments (195,536) (1,168,664)
Tax deducted at source (328.469) (68,964
46,614 (4,351,713)
Decrease In current [labilitles
Accrued and other payables [____(1.463.688)] [ (5548967}
{1,463,688) {5,548,967)
Cash generated from operations 47,358,731 21,354,878
Finance cost paid {39,763) {29,600)
Net cash generated from operating aclivities 47,318,968 21,325,278
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (26,426,282) (15,894,7861)
Net cash used in investing activities {25,426,282) {15,884,781)
CASH FLOWS FROM FINANCING ACTIVITIES
Loan from related parties | (3,093,810)| | 3,093,810 |
Net cash used in financing activities {3,083,810) 3,093,810
Net increase in cash and cash equivalents 48,798,876 8,524,307
Cash and cash equivalents as at the beginning of the year 12,156,777 3,632,470
Cash and cash equivalents as at the end of the year 10 ___30855853 _ 12,156,777

-—

The annexed notes 1 to 24 form an integral part of these financial statements.
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DURBEEN
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

CORFPORATE AND GENERAL INFORMATION
Legal Status and Operations

QUrbeen {the Company) is a not-profit Company Incorporated in Pakistan on January 18, 2017 as Guaraniee
Limited Company under Section 42 of the repealed Companies Ordinance, 1984 [now Companies Act, 2017 (the
Act)}. The Company was formed 1o reform teacher education and K-10 schools in the public sector. The registered

office and geographical location of the Company is Government Elementary College of Education, Hussalnabad,
Federal B Area, Block 2, Karachi.

The Company submitied an unsolicited proposal to the School Education and Literacy Department, Government
of Sindh in 2017 In relation to public-private parinership in the management and operation of a teachers’ training
inslitute, i.e. Government Elementary College of Education (GECE), Hussainabad in Karachi {the GECE project).
This proposal was consequently velted by the Govemment of Sindh and then approved by the Public-Privale
Partnership Board of GoS in March 2017. The Company then submitted a proposal for the implementation of the
GECE project which was accepted by the Authority on 24 December 2018 and a Management Contract was
signed by the two parties in March 2019, after which Durbeen formally took over the management of GECE
Hussainabad. The GECE projecl’s Installation {renovation) Period lasted until July 14, 2020 and the GECE
project's Operalions & Maintenance (O&M) Pariod formally started on July 15, 2020. The duration of the O&M
Period is defined as 10 years in the Management Contract, Since the core bullding blocks were renovated by
Seplember 2019, the College's academic operations started in the same month with Durbsen's first cohort of B.Ed
sludents. As of the reporting date, new admisslons were underway for the third cohort of students. GECE

Hussainabad offers a single degree program i.e. a 4-year Bachelor of Educatlon degree for teachers at the
Elementary level (Grades 1-8).

BASIS OF PREPARATION

Statement of compllance

These financlal stalements have been prepared in accordance with the accounting end reporting standards as
applicable in Pakistan. The approved accounting and reporting standards applicable in Pakistan comptise of
intemnational Financial Reporling Standards {(IFRS Standards) issued by the Internationat Accounting Standards
Board (IASB) as notified under the Companies Act, 2017, the Aceounting Standard for Mot for Profit Organizations
(NPOs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) and provisions of and directives
issued under the Companles Act, 2017, Where provisions of and direclives issued under the Companles Act,

2017 differ from the IFRS Standards, the provisions of and dlrectives issued under the Companles Act, 2017 have
been followed.

Basls of measurement

These financial statements have been prepared under the histerical cost convention. The financial statements are
presented in Pakistani Rupses, which is the functional currency of the Company.

NEW STANDARDS, AMENDMENTS AND IMPROVEMENTS TO APPROVED ACCOUNTING STANDARDS

New / Revised Standards, (nterpretations and Amendments

There are certain new and amended standards, issued by Inlernational Accounting Standards Board (JASB),
Interpretations and amendments that are mandatory for the Company's accounting periods beglnning on or after
July 1, 2021 but ara considered not to be relevant or do not have any significant effect on the Company's
operations and therefore not detailed in these financial stalements.

Standards, interpratations and amendments to approved accounting standards that are not yat effectiva

The following standards, amendments and interpretations with respect to the approved accounting standards as

applicable in Pakistan would be effective from the dales mentioned below against the respective standard or
interpretation:;

-y
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DURBEEN

Effective date {annual
perlods beginning
on or after)

January 01, 2022

Standard or interpretation

Reference to the Conceplual Framework
- Amandments to IFRS 3

Property, Plant and Equipment: Proceeds before Intended Use —

January 01, 2022
- Amendments to IAS 16

AlP IFRS 9 Financlal Instruments - Fees in the "10%" test

January 01, 2022
for darecognition of financial liabilities

Onerous Contracts — Costs of Fulfilling a Conlract — Amendments to 1AS 37 January 01, 2022

AIP IAS 41 Agriculture

January 01, 2022
-Taxation in fair value measurements

Classification of liabilities as currant or non-current - Amendment to IAS 4 January 01, 2024

Sale or Contribution of Assels between an Investor and iis Associate

or Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized

Definition of Accounting Estimates - Amendments to IAS 8 January 01, 2023

Disclosure of Accounting Policies - Amendments to I1AS 1

and IFRS Practice Statement 2 January 01, 2023

Deferred Tax related to Assets and Liabilities arising from a

Single Transaciion — Amendments to IAS 12 January 01, 2023

The above slandards and amendments are not expecled to have any material impact on the Fund's financiat
statements in the pericd of initial application.

Further, following new standards have been issued by IASB which are yet io be nolifled by the SECP for the
purpose of applicability In Pakistan.

IASB Effactive date
{annual periods
Standards beglnning on or after}
IFRS 1 - First-lime Adoption of International Financial Reporting Standards July 01, 2009
IFRS 17 — insurance Contracls January 01, 2023

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
4.1 Property and equipment
4.1.1 Operating fixed assats

These are stated as cost less accumulaled depreciation and impairment losses, if any. Depreciation is charged to
statement of income and expendilure using straight ine method at he rates specified in note 8.1 to these financial
stalementis. Depreciation on addition is charged from the day in which the asset is available for use, whereas no
depreciation is charged on the day In which an assel is disposed off,

Maintenance and normal repairs are charged to statement of Income and expenditure as and when incurred. Major
renewals and improvements are capitalised, and asset so replaced are retired.

Gains or losses on disposals of properly and equipment, f any, are recognised in statement of Income and
expenditure.

The assels residual value, useful ilves and depreclatlon-malhods are reviewead, and adjusted If appropriate, al each
financial year-end.

The carrying amounts of Company's property and equipment are reviewed at each reporling date to datermine
whether there is any indication of impairment. If any such indication exists, the assets' recoverable amount is
determined and impairment loss is recog:sfed in statement of income and expenditure.

Page-7
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DURBEEN

Capital work-In-progress

These are stated at cost less impairment in value, if any. Capital work In progress consist of expenditure incurred
and advance made in respect of operating fixed assets in the course of their construction and installation.

Intangible assets

These are stated at cost less accumulated amorisation and impairment losses, If any.

Amortisation is charged to statement of income and expenditure applying the straight-llne method at the rate
disclosed in note 7.1 to these unconsalidated financial statements.

Amoartisation on addition is charged from the month when asset is available for use and disposals up te the month
the asset is in use.

Gains or losses on disposais of intangibles, if any, are recognised in statement of income and expenditure,

The assets residual value, usefu! lives and amortisalion methods are reviewed, and adjusted if appropriate, at
each financial year-end.

The carrying amounts of Company's intanglbles are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, the assets’ recoverable amount is determined and
impairment loss is recagnised in slatement of income and expenditure. '

Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalents comprise of cash in hand and bank

balances. The cash and cash equivalents are readily convertible to known amount of cash and are therefore
subject o insignificant risk of changes in value.

Taxatlon

The Company has been approved as a non-profit organization under section 2(36)(c) of the Income Tax
Ordinance, 2001. The Company is allowed tax credit aqual to 100% of the tax payable including minimum tax and
final taxes, under section 100C of the incoma Tax Ordinance, 2001. The management Inlends to avall a tax credit
equal to 100% of the tax payable. Accordingly, no tax charge has been recorded in these financlal statements.

Impairment of non-financial assets

Carrying values of assets are reviewed for impairment when events or changes in circumstances Indlcate that the
carrying value may not be racoverable. If any such indication exlsts, assets are tested for Impaimment. Where the
camying values of assets exceed the estimated recoverable amount, these are written down to their recoverable
amount and the resulting impalrment is charged to statement of income or expenditure.

Impairment is reversed only if there has been a change in estimates used to determine recoverable amounts and

only to the extent that the revised carrying value does not exceed the carmying value that would have existed, had
no impairment been recognised.

Financial instruments

A financial instrument is any contract that gives rise to a financlal asset of one entity and a financial liabllity or
equity instrument of another antity.

I} Financial assets
Initial recognition and measurement
The financial assets of the Company mainly include deposits, short-term invesiments and cash and bank

balances 5,
OM
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DURBEEN

Under IFRS 9, on initial recognition, a financial asset is classified as mensured at: amortised cost; Fair Value

:mgh)mher Comprehensive Income (FVOCI) ~ debt instrument or Falr Value through Profit or Loss
L).

The classification of financial assels under IFRS 9 is generally based on lhe business model in which a
financial asset is managed and its contractual cash flow characteristics.

A financial asset is measured at amortised cost if It meats both of the following conditions and is not
designated as at FVTPL; ;

- itis held within a business model whose objective Is to hold assets to collect contractual cash flows; and

- its conlraclual terms give rise on specified dates to cash flows that are solaly paymenis of principal and
interest on the principal amount eutstanding.

A debt instrument ts measured at FVOCI if it meets both of the following conditlons and is not designated as
at FVTPL:

- itis held within a business mode! whose objeclive is achlaved by both collecting contractual cash flows
and selling financial assels: and

its contractual terms give rise on speclfied dates to cash flows that are solely payments of principal and
interest on the principal amount oulstanding.

On Initial recognition of a debt instrument that is not held for trading, the Company may irrevocably elect fo
present subsequent changes In the investment's falr vatue In stalement of comprehensive income. This
election is made on an investment-by-invesiment basis.

All financial assets not classified as measurad at amortised cost or FVOCI as described above are measured
al FVTPL. This includes all derivative financial assets. On initial recognition, the Company may imevocably
designate a financial asset that otherwise meets the requirements to be measured at amortlsed cost or at

FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

A financial asset (unless it Is a trade receivable without a significant financing component that is initially
measured at the transaclion price, determined under IFRS 15) is initially measured at fair value plus, for an
item not at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measuroment

For purposes of subsequent measurement, financial assels are classified in four categoiies:

- Financial assets at amortised cost (debt Instruments). Thesa are subsequently measured using the
effective interest (E!R) mathod and are subject to impairment. Gains and losses are recognised in profit
or loss when the asset Is deracognised, modified or impaired. The Company's financial assets at
amortised cost includes trade receivables.

- Financial assets at FVOC) with recycling of cumulatlve gains and losses (debt instrurments).

- Financial assels designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity Instruments).
- Flnancial assets at falr value through profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily deracognised (i.e. removed from the Company's statement of financlal position) when;

- The rights 1o recelve cash flows from the asset have expired; or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the recelved cash flows In full without material delay to a third party under a 'pass-
through' arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b) the Company has nelther transferred nor retained subsiantially all the risks and
rewards of the asset, but has transferrad c?ntrol of the assel.

-t
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When the Company has transferred its rights 1o receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluaies if, and 1o what extent, it has retained the risks and rewards of ownership,
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of its
continuing involvement. In that case, the Company also recognises an associated liability. The transferred

asset and the associated liability are measured on a basls that reflects the rights and obligations that the
Company has retained.

Cantinuing involvement that takes the form of a guarantee over the transferred asset is measured at the

lower of the original carrying amount of the asset and the maximum amount of consideralion that the
Company could be required to repay.

Financlal Jiabilities

Financlal liabllities are classified, al initial recognition, as financial liabilities at falr value through profit or loss,

loans and borrowings, payables, or as derivatives designated as hedging instruments In an effective hedge,
as appropriate, '

Al financial liabilities are recognised Inilially at falr value and, in the case of loans and borrowings and
payables, net of directly altributable transaction costs.

The Company's financial liabilities include acerued and other payables and loan from related parties.

Financlal liabllities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
llabilittes designated upon initial recognition as at fair value through profit or loss. Galns or losses on liabililies
held for trading are recognised In the stalement of income and expenditure. Financial liabliities designated
upon initial recognition at falr value through profit or loss are deslgnated at the initlal dale of racognition, and

only if the criteria In IFRS 9 are satisfied. The Company has not designated any financial liability as fair value
through profit or loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing foans and
borrowings are subsequently measured at amortised cost using the EIR melhod. Gains and losses are

recognised in profit or loss when the liabliities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculaled by taking into account any discount or premium on acquisition and feas or costs
ihat are an integral part of the EIR. The EIR amortisation Is Included as finance costs in the statement of
income and expenditure. This category generally applies to inlerast-bearing loans and borrowings.

Derecognition

A financial liability Is derecognised when the obligation under the liability Is discharged or cancelled or
expires. When an existing financial liabllity is replacad by another from the same lender on subsiantially
different terms, or the terms of an existing Hability are substantially modified, such an exchange or
madification Is treated as the derecognition of the original liability and the recognition of a new liabllity. The
difference in the respective carrying amounts is recognised In the statement of income and expenditure.

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position If there is a currently enforceable iegal right to offset the recognised amounts and there is an

intention io settle on a net basis, to realise the gssets and setlle the liabllities simultaneously.
b—




DURBEEN
4.7  Impalrment/ expected cradit loss on financial asgets

The adoption of IFRS 9 has fundamentally changed the Company's accounting for Impalrment lossas for financial
assets by replacing IAS 39's Incurred loss approach with a forward-looking expected cradit loss (ECL) approach.
IFRS 9 requires the Company to record an allowance for ECLs for all loans and other debt financlal assets not
heid at FVTPL. ECLs are based on the difference between the contraclual cash flows due in accordance with the

contract aqd all the cash flows that the Company expects to receive. The shorifail Is then discounted at an
approximation to the asset's original effective interest rate.

The Company considers a financlal asset in default when conltractual paymenis are'past due. However, In certaln
cases, the Company may also consider a financial asset to be in default when Internal or external information
indicates that the Company is unlikely to receive the outstanding conlractual amounts in full before taking into

account any credit enhancements held by the Company. A financial asset is wrilten off when there is no
reasonable expectation of recovering the contractual cash flows.

The Company has applied the standard's simplified approach and calculated ECL. based on life-lime ECL on ils
financiat assels. The Company has established a provision matrix that is based on the Company's historical credit
ioss experience, adjusted for forward-looking factors specific to the financial assets and the economic
environment. The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs Is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and
of foracast economic conditions. The Company's historical credit loss experiance and forecast of economic

conditions may also not be representative of customer's aclual default in the future, The expected credit loss is
recognised in the statement of income and expenditure.

4.8  Revenue recogrition
Income from donations is recognised on receipt basis.

Retum on deposit accounts and short-term investment are accounted for time-proportioned basls and other
incoma, if any, is recorded on accrual basis.

4.9 Accumulated funds

4.9.1 Unrasiricted fund

Funds received for ongolng activities, without any restrictions on utillsation, are classified as unrestricted funds.
These funds are recognised as income when recelved. The expenses Incurred against such funds are recognised
in {he stalement of incorne and expenditure as and when incurred.

4.9.2 Restricted fund

Reflect contributions with donor-imposed restrictions that do not expire and that typlcally allow for the income
eamed thereon to be expended consistent with donor Intent.

5 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial stalements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management fo exercise its Judgment in the process of
applying the Company's accounting policles. Eslimates and judgments are continually evaluated and are based
on historic experience and other factors, including expectations of future events thal are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognised in the period in which the
aslimate is revised and In any future periods affected.

The estimates and underlying assumplions are reviewed on an oengolng basis and disclosed In respective notes to
these financial statements. Revisions to accounting estimates are recognised in the year In which the estimates
are revised.

In the process of applying the Company’s accounting policies, management has made {he fallowing estimates and
judgments which are significant to the financial siatements:

- delermining the method of depreclation, residual values and useful lives of operaling fixed assets (nole 6);
and

- delermining the method of amoriisation, residusl values and useful lives of intangible assets (note 7).

Other areas where judgements, estimates and assumplions involved are disclosed In respeclive notes to these
financial statemen&'
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6.2

6.21

7.1

8.1

9.1

DURBEEN

June 30, Juno 30,
2022 202
Capltal work in prograss {CWIP} - structural improvemenis Note Rupess !
Rastrictad - GECE projact
As at July 01
4 ) 4,544,176 3,279,528
Capilal exponditure incurrad / advances made during the year 8.21 15,806,341 10,342,321
Transfer to operating fixed assets during the year 1,345,351} 19:077;574]
As at June 30 19‘006|12£i 4,544,175
3
Represents expendiiure incurred on the rengvation of the GECE buliding.
INTANGIBLE ASSETS
Restrictod - GECE project
Intangible assets 7.1 4,015,134 6,022,701
Intanglble assets
NOT DOOK
Caost Accumulated Amortisation valus
arga for Amortisation
AsatJune AsatJuly theyear AsatJune As at - rate
As at July 01 Transfers 30 01 {note 17) o June 30 %
Rupses
Cuiriculum
development costs
{note 7.1.1) 10,037,835 - 10,037,835 4,015,134 2,007,567 &,022,70% 4,015,134 20
2022 10,037,835 - 10,037,835 4,015,134 M ==IE£IE=4=
2021 10,637,835 - 10,037,835 M 2,007,587 4.015134 B,Ouﬂ 20

This reprasents cost incurred on development and designing of curriculum in cooparalion with University of Helsinki, Finland (the
University). The University wlil review the design of the axisling B, Ed. (Honours) Elementary curriculum, in collaboration with the
exisling faculty of GECE facully, make recommendations for is enrichment and build the capaclty of the GECE faculty. The
development work has been completed and cost aggregating to Rs. 10,037,B35/- are balng amortised over a perlod of five years,

commencing from Juty, 2018,

June 30, June 30,
2022 2021
SHORT-TERM INVESTMENT Note Rupees
Temn deposit receipt 8.1 2,543 466 3,114,085

el ——— ——————

Representa term deposil receipt carrying nature of roll over with commerclal bank under conventional banking ralationshlp carrying

profit rate of 6.5% (2021: 5.35%) per annum.

June 30, June 30,
2022 2021
ADVANCES, DEPOSITS AND PREPAYMENTS Note Rupees
Advanca
- to suppliers 9.1 2,459,662 2,323,088
Deposits 25,500 23,000
Prepayments 106,098 49,536
2,561,158 2,395,622

Reprasents advance given to Aga Khan University Institule for Educationa! Development to conduct an impact study of the enriched B.
Ed. {Honours) Elementary curriculum of the GECE graduals teachers' loarning experlences and outcomas. The regoliated amount of
this contract is Rs. 11,615,431 out of which Rs. 2,323,086 (2021: Rs. 2,323,088) hafu‘:een pald as of the reporiing date.

¥
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DURBEEN

June 30, June 30,
2022
10 CASH AND BANK BALANCES Note eeeeeae RUtpoes -..2.?.-{'
Cashin hand
Cash at bank 26,098 10,802
Deposit accounts 10.1 25,438,462 10,114,034 I
Current accounts 5,491,082 2,029,241
30,927,554 12,140,275

30!955.653 12,158,777
e

10.1  These carry profil rates ranging from 5.5% to 10.76% {2021: 5.5% to 6.5%) per annum.
Impact study
and advocacy
campalgn
Note | GECE projact project Total

11 RESTRICTED FUNDS - Rupees
Balance as at June 30, 2020 51,618,476 2,173,913 53,792,389
Donations recelved during the year 64,444,034 2,114,343 66,558,377
Expenditure made during the year (44,685,844) (2,.852,1186) (47,638,060}
Balance as at June 30, 2021 71,376,566 1,336,140 72,712,706
Donations received during the year 15 90,353,222 4,686,736 95,039,957
Expenditure made during the year {67,252,060) {149,675) (57,401,635}
Balance as at June 30, 2022 104,477,728 6,673,300 110,361,028

June 30, June 30,
2022 2021

12 ACCRUED AND OTHER PAYABLES Note Rupees
Accounis payabla 12.1 3,719,026 3,479,794
Salaries payable 606,369 2,459,892
Withholding tax payable 455,372 191,602
EOBI payable 29,719 25,038
Audit fee payable 100,000 86,213
Security deposit 165,000 -
Other payables 45,362 221,886

6,010,828 6,474,516

121 This Includes Rs. 20,401 (2021: Rs. 35,770) due {o the Chief Executive Officer of the Company on account of
expenseas incurred on behalf of the Company.

June 30, June 30,
2022 2021
13 LOAN FROM RELATED PARTIES Note sveevaces RUPBES secoveree
Loan from a Director 131 2,000,000 2,000,000
Leoan from Getz Pharma (Pvt.) Lid - 3,093,810
2,000,000 5,093,810

13.1 Represents unsecured and interest free loan obtained from a Director of the Company for the purpose of working
capital requirements. The loan is repayable on demand.

14 CONTINGENCIES AND COMMITMENTS
14.1 Contingencies

As of reporting date, the Company does not have any contingencies that are required to be disclosed in these
financial statements.

14.2 Commitments

The company has entered nlo a contract with Inltial Building Solutions dusing the year for renovalion work of

GECE women library Hussainabad Karachi. The negotiated amount of this contract is Rs. 1,800,000 out of which

Rs. 760,000 has been paid as an advanceq._‘
r ¥
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18.9

19

19.1

(i)

(i)

19.2

DUREBEEN

June 30, June 30,
20
Auditor's remuneration % Rupees 2
Statutory audit fee 1€0,000 85,000
Out of pocket expenses - 1 1.213
100,000 96,213

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main risks arising from the Company’s financial instrumants are market risks, credit risk and liquidity risk. The
Board of Directors reviews and agrees policies for managing each of thase risks which are summarised below:

Market risk

Market risk is the risk thal the fair value or future cash flows of financial instruments will fluctuate due 1o changes in
markel variables such as interest rate and foreign exchange rates which are discussed below:

Interest rate risk

Interest rate risk Is the risk lhat the value of financlal Instrument will fluctuate due to the changes in market interest
rates. The Company Is exposed o interest rate risk in respect of bank deposits and term deposit receipls.
Management of the Company estimates that 1% increase in the market interest rate, with all other factor remaining
constant, would decrease the Company's profils for the year by Rs. 278,798 (2021: Rs. 132,251) and a 1%
decrease would resuit in the Increase in the Company's profils for the year by the same amount. However, in
practice, the actual result may differ from the sensitivity analysis,

Foreign currency risk

Fareign currency risk is the risk that the value of financial assets or a financlal liabllity will fluctuate due 10 a changs
in foreign exchange rates. it arises mainly where raceivables and payables exist due to transactions in foraign

currency. As at reporting date, the Company does not have any financial assets or financial liabifities which are
denominated In foreign currencles.

Credit risk

Credit risk is the risk that one party to a financial instrument will fall to discharge an obligation and cause the other
party to incur a financial loss.

Concentralion of credit risk arises when a number of counterparties ara engaged in similar business aclivities or
have similar aconomic features that would cause thelr abllity lo meet conlractual obligations to be similarly affected
by changes in economic, political or other conditions. Concentration of credit risk indicates the refative sensitivity of
the Company's performance to developments affecting a particular industry.

The Company is exposed to credit risk malnly on short-term investment, short-term deposits, and bank balances.
The Company seeks to minimise the credit risk exposure through having exposure only o parties considered credit
worthy and obtaining securities where applicable.

The table below provides the analysis of the credit quality of financial assels on the basis of external credit rating or
the historical information about counter parly default rates.

June 30, June 30,
2022 2021
Note ~——— Rupees

The maximum exposure to cradit risk at reporting date is as
follows:
Short-term invesiment 8 2,543,466 3,114,085
Deposils ] 25,500 23,000
Bank balances 10 30,927,554 12,140,275

33,196,520 15,277,360

I,
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DURBEEN

The table helqw provides the analysis of the credit qualily of financial assets on the basis of external credit
raling or the historical information about counter parly default rates.

June 30, June 30,
2022 2021
Bank balances Rupees
Ratings
Al+

30,927,654 12,140.275
30,927,553 12,140,275

Short-term investment

Ratings

Al+ 2,543,466 3,114,085

2,543 466 3,114,085

19.3  Liquidity risk

Liquidily risk is that the Company may not be able to generate sufficient cash resources to seitle its obligation
in full as they fall due or can only do so on terms that are materially disadvantageous to the Company.

The management forecasts the liquidity of the Company on the basis of expacted cashflow considering the
level of liquld assets necessary to miligate the lquidity risk.

Less than 12 More than 12

2022 On demand months months Total
Rupees
Accrued and other payables - 4,370,737 - 4,370,737
Loan from related parties 2,000,000 - - 2,000,000
2,000,000 4,370,737 - 6,370,737
Less than 12 Mors than 12
2021 On demand months months Total
Rupees
Accrued and other payables - 6,257,785 - 6,257,785
Loan from related parties 5,003,810 e s 5,093,810
5,093,810 6,257,785 - 11,351,585

19.4 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
condilions (i.e. an exit price) regardless of whather that price is directly observable or estlmated using ancther
valualion technique. As of the stalement of financlal position date, the carrying value of all financial assets
and liabilities reflected in these financial statsments approximate to thelr fair values.

19.5 Capital risk management
The Company's objective when managing capital is to safeguard the Company's ability to continue as a going

concern so that it can maintain a strong capital base to support the sustained development of its businesses.
As of the reporting date, the Company d%is not have long-term financing.
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20

201

20.2

20.3

21

211

21.2

DURBEEN
TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise the companies with common directorship, direclors and key
management personnel. All the transactions with related parties are entered into at agreed terms in the
normal course of business as approved by the Board of Directors of the Company. Detail of transactions with
related parties during the year, other than disclosed elsewhere in these financial statements, are as follows:

Name of related June 30, June 30,
party and refationship Nature of Transactions 2022 2021
with the Company Rupees
Assoclated companies
{Common directorship)
Getz Pharma (Private} Limited Donation received 7,000,080 5,716,874
Loan received - 3,093,810
Infag Foundation Donation received 100,000 -
—
Zindagi Trust Donatlon collected on behalf of
Company 13,198,222 3,804,772
Alucan {Pvt.) Limited Donation received - 2,500,000
Key Management Personnel ;
Remuneration and other benefits 6,407,904 4,838,900
Expenses incurred on behalf of the
company by Chlef Executive 194,309 138,619

The outstanding balance with related parties as at reporting date have been disclosed In the respective notes
to these financial stalements, ¥

Details of compensation {o the key management personnel have been disclosed in the note 21 to these
financia! statements.

REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND OTHER EXECUTIVES

Aggregate amounts charged in the financial statements in relation to Chief Executive and other Exacutives
are as follows:

CHIEF EXECUTIVE OTHER EXECUTIVES
June 30,2022 June 30,2021 June 30,2022  June 30, 2021
Rupees
Gross salary 2,451,528 2,414,475 3,030,400 5,282,000
Other allowance / benefils 817,176 584,325 1,448,800 1,856,350
3,268,704 2,998,800 4,179,200 6,937,350
Number 1 1 3 4

No remuneration was paid / payable to any director of the Comp‘gny.
o
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DURBEEN
22 NUMBER OF EMPLOYEES

The number of employees as at year end was 33 (2021: 25) and the average number of employees during
the year was 25 (2021: 23)

23 DATE OF AUTHORISATION FOR ISSUE

These financial slatements were authorised for issue on 05 0CT 2022 by the Board of
Directors of the Company.

24 GENERAL

241 Figures have been rounded off fo the nearest rupee, unless otherwise stated. 2 _,

J&m@ommw

Chief Executive Officer
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