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INDEPENDENT AUDITORS' REPORT 

To the members of Durbeen 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the annexed financial statements of Durbeen (the Company), which comprises of 

the statement of financial position as at 30 June 2018, and the statement of income and expenditure, 

the statement of changes in net assets, the statement of cash flows for the year then ended, and notes 

to the financial statements, including a summary of significant accounting policies and other 

explanatory information, and we state that we have obtained all the information and explanations 

which, to the best of our knowledge and belief, were necessary for the purposes of the audit. 

In our opinion and to the best of our information and according to the explanations given to us, the 

statement of financial position, statement of income and expenditure, statement of changes in net 

assets and statement of cash flows together with the notes forming part thereof conform with the 

accounting and reporting standards as applicable in Pakistan and give the information required by 

the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and 

fair view of the state of the Company's affairs as at 30 June 2018 and of the deficit, the changes in 

net assets, and its cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 

in Pakistan. Our responsibilities under those standards are further described in the Auditors' 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent 

of the Company in accordance with the International Ethics Standards Board for Accountants' Code of 

Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 

Pakistan (the Code)and we have fulfilled our other ethical responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Information Other than the Financial Statements and Auditors' Report Thereon 

Management is responsible for the other information. The other information comprises the Directors' 

report, but does not include the financial statements and our auditors' report thereon. The Directors' 

report is expected to be made available to us after the date of this auditors' report. 

Our opinion on the financial statements does not cover the other information and we will not express 

any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 

information is materially inconsistent with the financial statements or our knowledge obtained in the 

audit, or otherwise appears to be materially misstated. 

When we read the Directors' report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to Board of Directors. 
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Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the accounting and reporting standards as applicable in Pakistan and the 

requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so. 

Board of Directors are responsible for overseeing the Company's financial reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditors' report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 

judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company's ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to 

draw attention in our auditors' report to the related disclosures in the financial statements or, if 

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditors' report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 7  
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• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

We communicate with the board of Directors regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

Based on our audit, we further report that in our opinion: 

a) proper books of account have been kept by the Company as required by the Companies Act, 

2017 (XIX of 2017); 

b) the statement of financial position, the statement of income and expenditure, the statement 

of changes in net assets and statement of cash flows together with the notes thereon have 

been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in 

agreement with the books of account and returns; 

c) investments made, expenditure incurred and guarantees extended during the year were for 

the purpose of the Company's business; and 

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

The engagement partner on the audit resulting in this independent auditors' report is Shariq Ali Zaidi. 

Chartered Accountants 

Place: Karachi 

Date: 22 October 2018 
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DURBEEN 
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE) 

STATEMENT OF FINANCIAL POSITION 
AS AT JUNE 30, 2018 

Note 
ASSETS 

June 30, June 30, 
2018 2017 

Rupees  

NON CURRENT ASSETS 
Property, plant and equipment 5 79,732 

CURRENT ASSETS 
Cash and bank balances 6 75,780 
Tax deducted at source 7,264 

83,044 

TOTAL ASSETS 162,776 

RESERVES AND LIABILITIES 

Reserves 
Accumulated losses (261,074) (169,000) 

CURRENT LIABILITIES 
Accrued and other payables 7 279,850 25,000 
Due to a related party 8 144,000 144,000 

423,850 169,000 

CONTINGENCIES AND COMMITMENTS 9 

TOTAL RESERVES AND LIABILITIES 162,776 

The annexed notes 1 to 16 form an integral part of these financial statements. 

ETEN 

Director 
Director 
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DURBEEN 
(INCORPORATED AS A COMPANY L!MTED BY GUARANTEE) 

STATEMENT OF INCOME AND EXPENDITURE 
FOR THE YEAR ENDED JUNE 0, 2018 

Note 

For the period 
Forthe fromJanuary 

year ended 16, 2017 to 
June30, June30, 

2018 2017 
Rupees  

INCOME 
Donations 1,955,800 

EXPENDITURE 
Operational expenses 10 (2,047,499) (169,000) 
Bank charges (375) 

(2,047,874) (169,000) 

Taxation 4.4 

DEFICIT FOR THE YEAR I PERIOD (92,074) (169,000) 

The annexed notes 1 to 16 form an integral part of these financial statements. 

 

Director 
Director Chief Executive 
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DURBEEN 
(INCORPORATED AS A COMPANY LhJHTED BY GUARANTEE) 

STATEMENT OF CHANGES N NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2018 

Balance as at January 16, 2017 

Deficit for the period 

Reserves - 
Accumulated 

losses 
Rupees 

(169000) 

Balance as at June 30, 2017 (169,000) 

Deficit for the year (92,074) 

Balance as at June 30, 2018 (261,074) 

The annexed notes 1 to 16 form an integral part of these financial statement— 

RBEEN .'IMMETEN 

Director 
Chief Executive Director 

Q2 
 v4/ 
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DURBEEN 
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE) 

STATEMENT OF CASHFLOWS 
FOR THE YEAR ENDED JUNE 30, 2018 

For the year 
ended 

For the period 
from Jan 16, 
2017 to June 

June 30, 2018 30, 2017 
Note Rupees  

CASH FLOWS FROM OPERATING ACTIVITIES 

Deficit for the year I period (92,074) (169,000) 

Adjustment for non-cash and other items 
Depreciation 10 8,226 
Finance costs 375 

8,601 
Changes in working capital 

Increase in liabilities 254,850 169,000 

Cash generated from operations 171,113 

Finance cost paid (375) 
Tax paid (7,264) 

Net cash generated from operating activities 163,738 

CASH FLOWS FROM INVESTING ACTIVITIES 

Additions to property, plant and equipment 5.1 (87,958) 

Net cash used in investing activities (87,958) 

Net increase in cash and cash equivalents 75,780 

Cash and cash equivalents as at the beginning of the 
year / period 

Cash and cash equivalents as at the end of the 
year I period 6 75,780 

The annexed notes from 1 to 16 form an integral part of these financial statements j(It_ 

tURT3F1N A!U BEE,T 
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c - 
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DURBEEN 
(INCORPORATED AS A COMPANY L1VITED BY GUARANTEE) 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2018 

I. CORPORATE AND GENERAL INFORMATION 

1.1. Legal Status and Operations 

Durbeen (the Company) is a non-profit Company incorporated in Pakistan on January 16, 2017 
as Guarantee Limited Company under Section 42 of the Repealed Companies Ordinance, 1984 
(now Companies Act, 2017). The Company was formed to reform teacher education and K-b 
schools in the public sector. The registered office and geographical location of the Company is 
House No. 35/1, 1st Gizri street, Phase IV, Defence Housing Authority, Karachi. 

The Company submitted an unsolicited proposal to the School Education Department (SED) of 
the Government of Sindh in October 2016, regarding a public-private partnership in a 
Government Elementary College of Education in Karachi. This proposal was consequently vetted 
by the Department and then approved by the Public-Private Partnership Board in March 2017. As 
per Sindh Public Procurement Rules, 2010, the tender process for this proposed project is now 
underway. The project envisions a complete transformation of this Government Elementary 
College of Teacher Education, including infrastructure, administration and academics. 

1.2. Significant transactions and events 

The following are significant events and transactions during the year: 

- The Companies Act, 2017 (the Act) has been promulgated. Accordingly, the financial 
statements for the year ended June 30, 2018 have been prepared in accordance with 
approved accounting standards as applicable in Pakistan. 

2. BASIS OF PREPARATION 

2.1. Statement of compliance 

These financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The approved accounting and reporting standards applicable 
in Pakistan comprise of International Financial Reporting Standards (lFRSs) issued by the 
International Accounting Standards Board (IASB), Islamic Financial Accounting Standards (IFAS) 
and the Accounting Standards for Not for Profit Organizations (NPOs) as issued by the Institute of 
Chartered Accountants of Pakistan (ICAP) and Provisions of and directives issued under the Act. 
Where provisions of and directives issued under the Act, differ from the lFRS Standards, the 
provisions of and directives issued under the Act have been followed. 

The Act has also brought certain changes with regard to the preparation and presentation of 
these financial statements. These changes, amongst others, included change in nomenclature of 
primary statements. Further, the disclosure requirements contained in the Fifth Schedule of the 
Act have been revised, resulting in elimination of duplicative disclosure with the lFRSs disclosure 
requirements and incorporation of additional amended disclosures including, but not limited to, 
additional disclosure requirements for related parties (note 12) etc. 

2.2. Basis of measurement 

These financial statements have been prepared under the historical cost convention. 

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS APPLICABLE TO FINANCIAL 
STATEMENTS 

The accounting policies adopted in the preparation of these financial statements are described below: 

3.1. New Standards, Interpretations and Amendments 

The accounting policies adopted in the preparation of these financial statements are consistent 
with those of the previous financial year except that the Company has adopted the following 
amendments to IFRSs which became effective for the current year: 

lAS 7 Statement of Cash Flows - Disclosure Initiative - (Amendment) 
lAS 12 Income Taxes — Recognition of Deferred Tax Assets for Unrealized losses (Amendments) 
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The adoption of the above amendments to accounting standards did not have any material effect 
on the financial statements. 

3.2. Standards, interpretations and amendments to approved accounting standards that are 
not yet effective 

The following revised standards, amendments and interpretations with respect to the approved 
accounting standards as applicable in Pakistan would be effective from the dates mentioned 
below against the respective standard or interpretation: 

Effective date 
(accounting 

periods beginning 
on or after) 

Standard or Interpretation 

IFRS 2 — Share-based Payments — Classification and Measurement of 
Share-based Payments Transactions (Amendments) January 01, 2018 

IFRS 4 — Insurance Contracts: Applying IFRS 9 Financial Instruments with 
IFRS 4 Insurance Contracts — (Amendments) January 01, 2018 

IFRS 9— Financial Instruments July 01, 2018 
IFRS 10— Consolidated Financial Statements and lAS 28 Investment in 

Associates and Joint Ventures - Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture 
(Amendment) Not yet finalized 

IFRS 15— Revenue from Contracts with Customers July 01, 2018 
IFRS 16— Leases January 01, 2019 
lAS 19 — Plan Amendment, Curtailment or Settlement (Amendments) January 01, 2019 
lAS 28 — Long-term Interests in Associates and Joint Ventures — 

(Amendments) January 01, 2019 
lAS 40 — Investment Property: Transfers of Investment Property 

(Amendments) January01, 2018 
IFRIC 22— Foreign Currency Transactions and Advance Consideration January 01, 2018 
IFRIC 23— Uncertainty over Income Tax Treatments January 01, 2019 

The above standards and interpretations are not expected to have any material impact on the 
Company's financial statements. 

In addition to the above standards and interpretations, improvements to various accounting 
standards have also been issued by the IASB in December 2016 and December 2017. Such 
improvements are generally effective for accounting periods beginning on or after January 01, 
2018 and January 01, 2019 respectively. The Company expects that such improvements to the 
standards will not have any impact on the Company's financial statements in the period of initial 
application, 

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the 
Conceptual Framework) in March 2018 which is effective for annual periods beginning on or after 
January 01, 2020 for preparers of financial statements who develop accounting policies based on 
the Conceptual Framework. The revised Conceptual Framework is not a standard, and none of 
the concepts override those in any standard or any requirements in a standard. The purpose of 
the Conceptual Framework is to assist IASB in developing standards, to help preparers develop 
consistent accounting policies if there is no applicable standard in place and to assist all parties to 
understand and interpret the standards. 

Further, following new standards have been issued by IASB which are yet to be notified by the 
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in 
Pakistan. 

IASB Effective 
date 

(annual periods 
beginning 

Standard on or after) 
IFRS 14 — Regulatory Deferral Accounts January 01, 2016 
IFRS 17 — Insurance Contracts January 01, 2021 
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Cash in hand 
Cash at bank 

Deposit account 
Current account 

6.1 

4,116 

125 
71,539 

DURBEEN 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

4.1. Property, plant and equipment 

These are stated as cost less accumulated depreciation and impairment losses, if any. 
Depreciation is charged to statement of income and expenditure using straight line method to 
write off the cost of asset over its estimated useful life. Depreciation is charged from the day in 
which the asset is available for use, whereas no depreciation is charged on the day in which an 
asset is disposed off. 

4.2. Cash and cash equivalent 

Cash and cash equivalents comprise of cash in hand and bank balances and the same are included 
as a part of cash and cash equivalent for the purpose of statement of cash flows. 

4.3. Payables 

Liabilities for amounts payable are carried at cost which is the fair value of the consideration to be 
paid in the future for goods and services received, whether or not billed to the Company. 

4.4. Taxation 

The Company has applied for tax exemption certificate based on exemption criteria applicable 
under Section 100C of the Income Tax Ordinance, 2001, and falls under the definition of Section 
2(36)(b) of the Income Tax Ordinance, 2001, being a non-profit organization. 

4.5. Revenue recognition 

Income from donations are recognized on receipt basis. 

June 30, June 30, 
2018 2017 

Note Rupees  

5. PROPERTY, PLANT AND EQUIPMENT 

Operating fixed assets 5.1 79,732 

5.1. Operating fixed assets 

As at 
July01, 

2017 Additions 

COST ACCUMULATED DEPRECIATION  
As at As at Charge As at 

June 30, July 01, for the June 30, 
Disposals 2018 2017 year Disposals 2018 

(Rupees) -------------- 

NET 
BOOK 
VALUE  
As at 

June 30, 
2018 

Deprec 
iation 
rate 

    

Office equipment 87,958 87,958 8,226 8,226 79,732 33.33 
87,958 - 87,958 8,226 8,226 79,732 

June 30, June 30, 
2018 2017 

Note Rupees  

6. CASH AND BANK BALANCES 

71,664 
75,780 

6.1. These carry profit rates ranging from 4 percent to 5.5 percent (2017: nil) per annum. 1 ¼._._. 
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June 30, June30, 
2018 2017 

Note Rupees  

7. ACCRUED AND OTHER PAYABLES 

  

Salaries payable 
Withholding tax payable 
EOBI payable 
Audit fee payable 

246,591 
3,579 
4,680 

25,000 25,000 

 

279,850 25,000 

8. DUE TO A RELATED PARTY 8.1 144,000 144,000 

8.1. This represents amount due to the Chief Executive on account of expenses incurred on behalf of 
the Company. 

9. CONTINGENCIES AND COMMITMENTS 

There are no contingencies and commitments as of June 30, 2018. 

I 
For the year 

ended 30 June 
2018 

For the period 
from 16 

January 2017 
to 30 June 

2017 
Note Rupees 

10. OPERATIONAL EXPENSES 

Salaries and other benefits 943,900 
Rent, rates and taxes 43,000 
Depreciation 8,226 
Legal and professional 10.1 1,064,339 101,000 
Auditors' remuneration 25,000 25,000 
Others 6,034 

2,047,499 169,000 

10.1. It includes expenses incurred in respect of topographic survey and architect plan for the project 
location - 

11. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

The Company's activities expose it to a variety of financial risks i.e. market risk, credit risk and liquidity 
risk. The Company's overall risk management program focuses on the unpredictability of financial 
markets and seeks to minimise potential adverse effects on the Company's financial performance. The 
Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below: 

11.1. Interest rate risk 

Financial instruments of the Company are not subject to risk relating to interest rate. 

11.2. Liquidity risk 

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet 
commitments associated with financial instruments. The Company believes that it is not exposed 
to any significant level of liquidity risk. 

11.3. Credit risk and concentration of credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss The Company's attempts to control credit risk by 
monitoring credit exposures, limiting transactions with specific counterparties and continuously 
assessing the creditworthiness of counterparties. 
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As of the reporting date, the Company is exposed to credit risk on the following assets: 

For the period 
from 16 

For the year January 2017 
ended 30 June to 30 June 

2018 2017 
Rupees  

Bank balances 

11.3.1. Bank balances - rating 

71,664 

 

The table below provides the analysis of credit quality of financial assets on the basis of 
external credit rating. 

Bank balances by short- Short term 2018 
term rating category Rating Agency Rating Rupees 

United Bank Limited JCR-VIS AI+ 125 
Habib Bank Limited JCR-VlS A1+ 71,539 

71,664 

11.4. Foreign exchange exposure 

The Company is not exposed to material foreign exchange risk exposure as at reporting date. 

11.5. Fair value of the instrument 

Fair value is the amount for which an asset can be exchanged or a liability can be settled 
between knowledgeable willing parties in arm's length transaction. The carrying value of all 
financial assets and liabilities reflected in the financial statements approximate their fair values. 

11.6. Capital risk management 

The Company's objective when managing capital is to safe guard the Company's ability to 
continue as a going concern so that it can maintain a strong capital base to support the sustained 
development of its businesses. 

12. TRANSACTIONS WITH RELATED PARTIES 

Related parties of the Company comprise its associates, sponsors and key management personnel. The 
amounts due are disclosed in the relevant notes. Other material transactions with related parties 
otherwise then those disclosed elsewhere in these financial statements are as follows: 

June 30, June30, 
2018 2017 

Rupees  

Relationship Nature of Transactions 

Associate 
Expenses paid on behalf of the Company 25,000 
Donation received 500,000 

Sponsor 
Donation received 35,000 

Key Management Personnel 
Expenses paid on behalf of the Company 
Donation received 

 

144,000 
100,000 
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12.1. Following are the related parties with whom the Company had entered into transactions or have 
arrangement / agreement in place: 

Percentage of 
Name Relationship shareholding  

Getz Pharma (Private) Limited Associate 
Ms. Salma Alam Chief Executive 
Ms. Sadiah Ahsan Pal Sponsor 
Ms. Mahwish Rezvi Director 

13. REMUNERATION OF THE CHIEF EXECUTIVE AND DIRECTORS 

No managerial remuneration, perquisites and retirement benefits were provided either to the Chief 
Executive or to any Director of the Company. 

14. NUMBER OF EMPLOYEES 

The number of employees as at year end was 1 (2017:nil). The average number of employees during 
the year was 2 (2017: nil). 

15. DATE OF AUTHORISATION FOR ISSUE 

These financial statements were authorised for issue on  1 OCT 2018   by the Board of Directors of the Company. 

16. GENERAL 

16.1. Figures have been rounded off to the nearest rupee. 

16.2. Certain prior year's figures have been rearranged for better presentation, wherever necessary. 
Hor there are no al reclassification to report bURBE ril -- 

Director Chief Executive 

Page 110 


	Page 1
	Page 2
	Page 3

